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NOTE: Q.1 is compulsory, attempt any four questions from the remaining. All questions bearing equal marks. Phones and other Electronic Gadgets are not allowed.
   
Q.1 
Select the right answer from the following MCQs.

1. Which of the following is a series of constant cash flows that occur at the end of each period for some fixed number of periods?
A. Ordinary annuity
B. Annuity due
C. Perpetuity
D. None of the given options

2. During the accounting period, sales revenue is Rs. 25,000 and accounts receivable increases by Rs. 8,000. What will be the amount of cash received from customers for the period?
A. Rs. 33,000

B. Rs. 25,000

C. Rs. 17,000


D. Rs. 8,000


3. The conflict of interest between stockholders and management is known as:
    A. Agency problem
 
B. Interest conflict
C. Management conflict
D. Agency cost

4. Which of the following form of business organization is least regulated?
    A. Sole-proprietorship
B. General Partnership
C. Limited Partnership
D. Corporation.

5. Which of the following ratios are intended to address the firm’s financial leverage?
    A. Liquidity Ratios  
B. Long-term Solvency Ratios C. Asset Management Ratios  
    D. Profitability Ratios

6. Balance Sheet is based upon which of the following formula?
    A. Assets = Liabilities – Stockholder’s equity
B. Assets + Liabilities = Stockholder’s equity
    C. Assets + Stockholder’s equity = Liabilities
D. Assets = Liabilities + Stockholder’s equity


7. Quick Ratio is also known as:
    A. Current Ratio
B. Acid-test Ratio
C. Cash Ratio

D. None of the given options

Q.2  
What is the present value of the following cash flows at an interest rate of 7.5 percent per year?

a) $ 1500 received five years from now

b) $ 1500 received 100 years from now.

c) $ 1500 received each year beginning one year from now and ending ten years from now.

Q.3 
If you  invest $360 initially plus $75 per month, beginning one month from now, into a 
savings account paying 8 percent per year compounded monthly, how much money will 
you have in the account after twenty years?

Q.4
A firm purchases a machine on 1st October 2005, costing $6000/- with an estimated life 
of 10 years. The machine cost includes $ 3500/- for a special unit inside the machine 
which 
has only five years estimated life. The replacement cost of the special unit after its expiry will be $4200/-. No scrap value is expected in all the cases.

Compute the depreciation for the year 2005 & 2010. Use straight line method.

Q.5
Business Finance major focus is to apply quantitative techniques in management. Discuss

Q.6
Write down the factors affecting the dividend decision of a company.

Q.7
There are two general sources of risk to the owners of a business firm. What are they? Briefly describe each.

Q.8 
Write short notes on any three of the following topics:-

b) Leverage Ratios

c) Cash Flow

d) Flexible Budget

e) Short term finance

f) Convertible Security
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